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Arizona metros slower to recover value than rest of U.S.

Source: Zillow Home Value Index, September 2019
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Phoenix lower-value homes leading the comeback

Source: Zillow Home Value Index, September 2019

Top third
Median home value
Bottom third

Pre-recession 
Peak to 
Current

Trough to 
Current

-9.3% +71.0%

-4.4% +111.4%

-1.6% +189.2%

M
ed

ia
n 

H
o

m
e 

V
al

ue
s



ZILLOW ECONOMIC RESEARCH4

But the PHX bottom tier homes have been the most volatile

Source: Zillow Home Value Index, September 2019
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Annual home value change similar across AZ metros

Source: Zillow Home Value Index, September 2019
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Phoenix hit especially hard by negative equity and 
foreclosures

Source: Zillow Negative Equity, 2018 Q2 and Zillow Foreclosure Re-Sales %, 2019 Q2.
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Entry-level homes were hit the hardest by the foreclosure 
crisis

Source: Zillow analysis of foreclosed homes between the beginning and end of the bust.

Phoenix, AZ
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Phoenix-area Hispanic communities hit hardest by 
foreclosures
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Home value growth across AZ slowing in recent months

Source: Zillow Home Value Index, September 2019
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Home value change over past five years

Source: Zillow Home Value Index, September 2019
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Three-year home value growth by ZIP code

Source: Zillow Home Value Index, September 2019
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Three-year home value growth by ZIP code

Source: Zillow Home Value Index, September 2019
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Three-year home value growth by ZIP code

Source: Zillow Home Value Index, September 2019
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Three-year home value growth by ZIP code

Source: Zillow Home Value Index, September 2019
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Three-year home value growth by ZIP code

Source: Zillow Home Value Index, September 2019
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Median rental values surging in recent years

Source: Zillow Rent Index, September 2019
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So what’s driving this



ZILLOW ECONOMIC RESEARCH19

A lot of jobs have come to Maricopa County
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Average wage growth in AZ tracks with national average
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Californians love Arizona

Source: American Community Survey 2017
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For-sale inventory still tighter than recent past

Source: Zillow For-Sale Inventory, September 2019
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Home building behind historic average

Source: U.S. Census Bureau: New Residential Construction
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Homebuilding lagged new employment

New employment

New housing units
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Construction wages climbing steadily 

Source:
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Cities with the most land use restrictions see their home 
values grow faster when new jobs come to town

Phoenix
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Building 1
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Building 2
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Building 3
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Poverty Rate Among Renters by Structure and Age (PHX 
metro)
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Where does this leave us?
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Share of income necessary for typical rental at historic high

Source: Zillow Rent Affordability, 2019 Q2.

Historic average, 
1985-2000
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Affordability pinch most severe on the lower-end of the market

Source: Zillow Rent Affordability, 2019 Q2.
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Phoenix metro mortgage affordability sensitive to interest 
rates

Source: Zillow Mortgage Affordability, 2019 Q2.
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Drive ‘til you qualify 
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Share of rental listings affordable by profession 
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Share of rental listings affordable by profession 
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Share of rental listings affordable by profession 
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Higher rent burdens increase likelihood of nothing left over for 
savings

Source: Zillow analysis of Federal Reserve Board, Survey of Households Economics and Decision Making, 2015.
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Evictions filed in 2018 per 1,000 renter households 
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Homelessness Inflection Points
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Housing assistance lagged Maricopa County rents
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Two-bedroom units growing fastest at the 40th percentile in 
PHX metro
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Fair Market Rent falls short for smaller units
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Affordable rental options unevenly available
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Total Renter Households below 50% AMI and Total Vouchers
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